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$2,000,000‘ i_s appropriated from t:11_e general E t_o @ hazardous ib- 
stance injury compensation fund, t_q IE available uitii expended. gpjg $250,000 
o_f @ appropriation M Q g fir flf assistance, administrative services, grid 
_()f'f'£ space. 

Sec. 19. REPEALER. 
Minnesota Statutes 1984, sections 115B,O6, subdivision 2; E 115B.O7, g repealed. 
Sec. 20. EFFECTIVE DATE. 
Sections 1 Q 1_9 g effective J_uly _1_, 1985. 

Approved June 25, 1985 

CHAPTER 9 — S.F.No. 19 
An act relating to the organization and operation of state government; appropriating 

money for human services, corrections, health, economic security, and other purposes with 
certain conditions; amending Minnesota -Statutes 1984, sections 62E.06, subdivision 1; 
129A.01,' 129A.03,' 129/1.07, subdivision 1,‘ 129A. 08, subdivision 5; 144.70,‘ 145.912. 
subdivision 15,' 145.917, subdivision 2; 145.917, subdivisions 3 and 4,‘ 145.921; 145.922; 
171.29, subdivision 2,‘ 214.06, subdivision 1,‘ 241. 01, subdivision 7; 241.71; 252.025, 
subdivision 1; 252.28, subdivision 1; 254.05; 256. 737; 256.82, subdivision 2,‘ 256.87, 
subdivision 1; 256.871, subdivision 4; 256.969, subdivisions 1, 2, and by adding a subdivi- 
sion,' 256B.04, subdivision 14; 2563.062; 256133.092, subdivisions 1, 2, 7, 8, and by adding 
subdivisions; 256B.19, subdivision 1; 25613.41, by adding a subdivision; 256B.42I, subdivi- 
sion 1; 25619.48, by adding subdivisions; 256B.503; 256D.01, subdivisions Ia and 1b; 
256D.03, subdivisions 4 and 6; 256D.05, subdivision 1; 256D.09, subdivision 1, and by 
adding a subdivision; 256D.111, subdivision 5; 256D.37, subdivisions 1 and 2; 25613.08, 
subdivision 1; 256E.12, subdivision 3; 260.311, subdivision 5; 260.38,‘ 268.672, subdivisions 
6 and 11; 268.673, subdivision 2; 268.674, subdivision 1; 268.675; 268.676, subdivisions 1 
and 2,‘ 268.677,‘ 268.678, subdivision 2,‘ 268.679, subdivision 1; 268.68; 268.685; 390.11, 
by adding subdivisions; 393.07, subdivision 2; 401.01, subdivision 1;- 401.13,‘ 517.08, 
subdivisions 1b and 1c,‘ '611A.34, subdivision 1; and 624.713, subdivision 1; Laws 1984, 
chapter 616, section 1; proposing coding for new law in Minnesota Statutes, chapters 62A, 
129A, 144, 145, 256B, 256D, and 256171‘ repealing Minnesota Statutes 1984, sections 62D.25; 
62D.26; 62D,28; 62D.29; 62E.17,: 145.912, subdivisions 16, 17, and 18; 256. 967,‘ 
256D.111, subdivisions 1, 2, 3, and 4,‘ 259.405; and 268.686. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
ARTICLE 1 

Section 1. HUMAN SERVICES, CORRECTIONS, HEALTH; AP- 
PROPRIATIONS. 
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The sums shown in the columns marked “APPROPRIATIONS” are 
appropriated from the general fund, or any other fund named, to the agencies and 
for the purposes specified in the following sections of this act, to be available for 
the fiscal years indicated for each purpose. The figures “1986,” and “I987,” 
where used in this act, mean that the appropriation or appropriations listed under 
them are available for the year ending June 30, 1986, or June 30, 1987, 
respectively. 

SUMMARY BY FUND 
1986 1987 TOTAL 

General $l,O09,7l4,600 $1,043,308,000 $2,053,022,600 
Special $ 2,337,400 $ 2,365,100 $ 4,702,500 
Metropolitan Landfill $ 140,000 $ 140,000 $ 280,000 
Trunk Highway 39 461,600 SS 484,600 $ 946,200 
Total $1,0l2,653,600 $l,046,297,700 $2,058,951,300 

APPROPRIATIONS 
Available for the Year 

Ending June 30, 
1986 1987 

See. 2. COMMISSIONER OFVHUMAN SERVICES 
Subdivision 1. Total 

Appropriation $844,674,300 $904,838,800 

The amounts that may be spent from this 
appropriation for each program and activity 
are more specifically described in the follow- 
ing subdivisions. 

Federal money received in excess of the 
estimates shown in the 1985 department of 
human services budget document reduces 
the state appropriation by the amount of the 
excess receipts, unless otherwise directed by 
the governor, after consulting with the legis- 
lative advisory commission. 
Positions and administrative money may be 
transferred within the department of human 
services as the commissioner considers nec- 
essary, with the advance approval of the 
commissioner of finance. 
Estimates of federal money that will be 
earned by the various accounts of the de- 
partment of human services and deposited 
in the general fund are detailed on the 
worksheets of the conferees of the senate 
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and house of representatives, a true copy of 
which is on file in the office of the commis- 
sioner of finance. If federal money anticipa- 
ted is less than that shown on the official 
worksheets, the commissioner of finance 
shall reduce the amount available from the 
direct appropriation a corresponding 
amount. The reductions must be noted in 
the budget document submitted -to the 75th 
legislature in addition to an estimate of 
similar federal money anticipated for the 
1987-1989 biennium. 

Subd. 2. Human Services Management 1,484,000 1,486,000 

Subd. 3. Support Services 15,067,000 14,914,000 

Federal money received during the bienni- 
um for a study of home equity conversion to 
finance long-term care insurance is appro- 
priated to the commissioner of human ser- 
vices for purposes of the study. 

$140,000 of this appropriation is available to 
the commissioner of human services to ad- 
minister a study of reimbursement mecha- 
nisms for providers of services for mentally 
retarded people. Federal money received 
during the biennium to administer the study 
is appropriated to the commissioner. Any 
unencumbered balance remaining in the first 
year does not cancel but is available for the 
second year of the biennium. 

Subd. 4. Social Services 69,830,200 72,012,700 

The commissioner may use money from 
available social service appropriations to pay 
appropriate administrative and training 
costs associated with child foster care pro- 
grams to maximize federal reimbursement 
under title IV-E of the social security act, 
United State Code, title 42, sections 670 to 
676. State money may be used for this 
purpose only if the money is replaced by 
other federal or state money so that there is 
no reduction or delay in payments for any 
of the programs involved. Notwithstanding 
any other law, transfers -must be disregarded 
when applying the formula for allocation of 
state social service money and must not 
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cause a reduction in the total amount of 
money available to grantees. 
The amounts that may be spent from this 
appropriation for each activity are as fol- 
lows: 

(a) Community Social Services Subsidies 
$ 51,222,100 $ 51,222,100 

The payments for the community social ser- 
vices subsidy for each county must be made 
in the same proportion as payments for the 
first six months of calendar year 1985. 

(b) Aging, Blind, and Deaf Services 
35 7,132,000 $ 7,134,500 

Notwithstanding any law to the contrary, all 
money allocated to the retired senior vol- 
unteer program is available for all services 
offered through the program; no money is 
designated specifically for peer counseling. 

Of this appropriation, $100,000 of the mon- 
ey appropriated each year for deaf services 
is for grants for specialized mental health 
services for deaf and multiply handicapped 
deaf persons at St. Paul-Ramsey Medical 
Center. 

$200,000 of this appropriation is for the 
following purposes: For fiscal year 1986, 
$25,000 is for a deaf and blind service plan- 
ning position and $75,000 is to provide ser- 
vices to persons who are both deaf and 
blind. For fiscal year 1987, $100,000 is for 
services to persons who are both deaf and 
blind. 

(c) Social Services Support 

$ 11,476,100 $ 13,656,100 

Subd. 5. Income Maintenance 
Notwithstanding any other law, money ap- 
propriated for income maintenance pro- 
grams must not be transferred for other 
purposes except as allowed in this subdivi- 
sion, subdivision 1, or section 12. 
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The amounts that may be spent from this 
appropriation for each activity are as fol- 

lows: 

(a) Aid to Families with Dependent Chil- 
dren, General Assistance, Minnesota Sup- 
plemental Assistance 

$l43,329,500 $152,961,000 

If the appropriation for aid to families with 
dependent children, general assistance, and 
Minnesota supplemental assistance is insuffi- 
cient for either year, the appropriation for 
the other year is available by direction of 
the governor after consulting with the legis- 
lative advisory commission. 

During the biennium ending June 30, l987, 
the commissioner of human services shall 
provide supplementary grants not to exceed 
$816,800 a year for aid to families with 
dependent children and include the follow- 
ing costs in determining the amount of the 
supplementary grants-: major home repairs; 
repair of major home appliances; utility 
recaps; supplementary dietary needs not 
covered by medical assistance; replacement 
of essential household furnishings and essen- 
tial major appliances; and employment-re- 
lated child care, transportation, and edu- 
cational expenses. Of this amount, 
$616,800 is for employment-related child 
care, transportation, and educational ex- 
penses. 

Notwithstanding any law to the contrary, 
when federal money is available to match 
state money, the commissioner of human 
services may transfer to the special needs 
account of the aid to families with depend- 
ent children program any part of the appro- 
priation for day care- sliding fee services, 
Minnesota Statutes, section 245.84, provided 
to persons or families who are receiving aid 
to families with dependent children pay- 
ments. Federal money received during the 
biennium for child care services under this 
rider is appropriated to the commissioner of 
human services for day care sliding fee ser- 
vices. 

Changes or additions are indicatedpby underline, deletions by stri-lceeut.
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Notwithstanding Minnesota Statutes 1984, 
sections 2S6D.06, subdivision 4, and 
256D.44, or any other law to the contrary, 
counties are directed to maintain services 
for adult mentally ill persons in community 
residential facilities at the level required by 
licensure standards. 

$35,000 of the first year’s appropriation is 

for an aid to families with dependent chil- 
dren alternative health insurance project. 
An amount equal to the savings in the aid to 
families with dependent children program 
that result from the project may be transfer- 
red from the aid to families with dependent 
children appropriation to the assistance pay- 
ments policy activity to continue the project 
until June 30, 1987, after approval by the 
chair of the senate finance subcommittee of 
health and human services and the chair of 
the house human services division of appro- 
priations. The commissioner may use this 
money as a state match to obtain commit- 
ments of private money for alternative 
health insurance projects for the uninsured 
poor. 

The commissioner shall increase aid to fami- 
lies with dependent children and general 
assistance grants by one percent on July 1, 

1985, and one percent on July 1, 1986, 
unless federal statute or regulation requires 
otherwise. 

For the biennium ending June 30, 1987, all 
taxes paid to the county treasurer on or 
after July 1, 1985, under Minnesota Stat- 
utes, sections 287.01 to 287.12, must be 
credited to the county revenue fund. 
On or before the tenth day of each month, 
the county treasurer shall determine the re- 
ceipts from the mortgage registration tax 
and the deed transfer tax during the preced- 
ing month. The treasurer shall report to 
the county welfare agency on or before the 
tenth day of each month 95 percent of the 
receipts attributable to the statutory rate in 
Minnesota Statutes, section 287.05. That 
amount, in addition to 97 percent of the 
amount determined under Minnesota Stat- 
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utes, section 287.29, must be shown as a 
deduction from the report filed with the 
department of human services as required 
by Minnesota Statutes, section 256.82. 

Notwithstanding Minnesota Statutes 1984, 
section 14.35, or any other law to the con- 
trary, Minnesota Rules, part 9555.34l5, 
Emergency, is in effect until February 1, 

1986, unless it is superseded by a permanent 
rule prior to that date and shall govern 
Minnesota Statutes, section 256D.05, subdi- 
vision 1, paragraph (a), clause (12). 

(b) Medical Assistance, General Assistance 
Medical Care and Preadmission Screening 

$394,950,300 $445,589,900 

The cost of a nursing home preadmission 
screening may not exceed $140. ’ 

The commissioner of human services shall 
not adopt emergency rules to implement the 
provisions of Minnesota Statutes, section 
256B.O2, subdivision 8, clause (11), related 
to the drug formulary. 
Notwithstanding any law requiring deposit 
of receipts in the general fund, all receipts 
from collection efforts for the state hospitals 
and state nursing homes must be deposited 
in the medical assistance account and are 
appropriated for that purpose. The com- 
missioner shall make changes in the depart- 
mental financial reporting systems and in- 
ternal accounting procedures as necessary to 
ensure compliance with federal standards 
for reimbursement for program and admin- 
istrative expenditures and to fulfill the pur- 
pose of this paragraph. 

If the appropriation for medical assistance 
and general assistance medical care is insuf- 
ficient for either year, the appropriation for 
the other year is available by direction of 
the governor after consulting with the legis- 
lative advisory commission. 

$200,000 in fiscal year 1986 and $150,000 in 
fiscal year 1987 are appropriated for four 
positions to staff the prepayment initiatives 
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under medical assistance and general assist- 
ance medical care. 
Notwithstanding any law to the contrary, 
home and community-based alternative ser- 
vices for the mentally retarded provided 
under the federal waiver plan must be limit- 
ed to 1,000 people. 
To determine eligibility for medical assist- 
ance, the commissioner shall disregard, from 
July 1, 1985, to June 30, 1987, 20 percent of 
the income from retired, survivor’s, and dis- 
ability insurance benefits, veterans’ adminis- 
tration benefits, and railroad retirement ben- 
efits. If this disregard is disallowed by the 
federal government, the commissioner shall 
disregard the increase for social security and 
supplemental security income recipients, as 
provided under Minnesota Statutes 1984, 
section 256B.06, subdivision 1, paragraph 
(12). 

For general assistance medical care services 
rendered on or after November 1, 1985, 
general assistance medical care payments to 
medical care vendors must be at the 50th 
percentile of usual and customary fees based 
on medical assistance billings during calen- 
dar year 1982‘. 
For medical assistance services rendered on 
or after November 1, 1985, medical assist- 
ance payments to medical care vendors for 
physician services, dental care, vision care, 
podiatric services, chiropractic care, physi- 
cal therap)’, occupational theraPY: speech 
pathologists, audiologists, mental health 
centers, psychologists, public health clinics, 
and independent laboratory and x-ray ser- 
vices shall be limited to the 50th percentile 
of the usual and customary fees based upon 
billings during calendar year 1982. Rates 
paid to private duty nurses under the medi- 
cal assistance program must be increased by 
20 percent from the rates paid during fiscal 
year 1985. 
On or after July 1, 1986, the commissioner 
shall phase out the rateable reductions in 
the general assistance medical care program 
to the extent possible using any net surplus 
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projected to exist at the end of the biennium 
within the appropriations for medical assist- 
ance and general assistance medical care 
after any transfers necessary because of defi- 
cits in the aid to families with dependent 
children, general assistance, or Minnesota 
supplemental aid programs. 

The maximum pharmacy dispensing fee 
shall be $4.30 under medical assistance and 
general assistance medical care. 

Federal money received during the bienni- 'um for administration of the home and 
community-based services waiver for per- 
sons with mental retardation is appropriated 
to the commissioner of human services for 
administration of the home and community- 
based services program and must be deposit- 
ed in that activity’s account. 
"The county agencies shall not authorize, nor 
shall the commissioner provide medical as- 
sistance funding for, services in an interme- 
diate care facility for the mentally retarded 
unless an individual assessment of service 
needs documents that: (1) the person has 
mental retardation; (2) the person requires 
24-hour supervision and active treatment for 
medical, behavioral, or habilitation needs; 
and (3) less restrictive or less costly services 
appropriate to the client’s needs cannot be 
made available to meet the person’s assessed 
service needs.

' 

The commissioner may determine whether 
medical assistance funding should continue 
to be authorized for services to an individual 
in an intermediate care facility for the men- 
tally retarded. The determination must be 
based on the review of the individual service 
plan and on the findings of the Minnesota 
department of health quality assurance and 
review survey and other information that 
the commissioner may request. 
(c) Income Maintenance Support 

$ 21,537,700 $ 21,729,700 

For the child support enforcement activity, 
during the biennium ending June 30, 1987, 
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' 

money received from the counties for pro- 
viding data processing services must be de- 
posited in that activity’s account. The 
money is appropriated to the commissioner 
of human services for the purposes of the 
child support enforcement activity. 
In determining the income contribution of 
parents of children in out-of-home place- 
ment, the state agency shall use the stan- 
dard in Minnesota Rules, parts 9515.120O to 
9515.2600 until the adoption of the rules 
required by Minnesota Statutes, section 
256B.l4, subdivision 2. 

If the preceding rider or Laws 1983, chapter 
312, article 1, section 2, subdivision 5, para- 
graph 13, result in an increase in a parent’s 
responsibility for the cost of their child’s 
out-of-home placement, the county must not 
require the increase in payment until 30 
days after the parent is sent notice of the 
amount of the increase. 

Subd. 6. Mental Health 

Notwithstanding any other law to the con- 
trary, there is no appropriation in the budg- 
et for the department of human services for 
the position of assistant commissioner with 
responsibilities for state institutions and re- 
imbursements. 
$25,000 of the appropriation in Laws 1984, 
chapter 616, section 3, for the demonstra- 
tion project for treatment of compulsive 
gamblers is available until June 30, 1987. 

That part of the appropriation for the adult 
mental illness residential grants appropria- 
tion that is attributable to savings realized in 
the general assistance and Minnesota sup- 
plemental aid programs because of the limits 
on payments to negotiated rate facilities, 
must be used for facilities affected by the 
limits to assure continuation of appropriate 
care and services to residents. 
Of this appropriation, $1,200,000 is new 
money for the chronic mental illness grant 
program. In fiscal year 1987, up to 
$400,000 may be used for a demonstration 
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project and the remainder of the appropria- 
tion is for existing programs. 

The amounts that may be spent from this 
appropriation for each- activity are as fol- 

lows: 

(a) State Hospitals 

Approved Complement 
June 30, 1986 June 30, 1987 

5472 5175 

(1) Salaries 

$143,601,600 $140,372,800 

No human services technician positions 
shall be converted to any other positions 
until the commissioner has prepared and 
submitted a plan for any conversions to the 
chairs of the health and human services 
subcommittee of senate finance and human 
services division of house appropriations for 
review and comment. 
Within the limits of available appropria- 
tions, the commissioner may establish pilot 
projects to demonstrate the feasibility of 
state-operated, community-based services 
for state hospital residents. 

If a state-operated intermediate care facility 
for the mentally retarded is decertified other 
than by the direct request of the commis- 
sioner, the commissioners of health and hu- 
man services shall cooperate to secure im- 
mediate recertification of the facility. In 
this case, the restrictions of Minnesota Stat- 
utes, section 252.291 do not apply. 
Notwithstanding any law to the contrary, 
the commissioner shall allocate no money to 
programs that adjust the number of state 
hospital beds available to the mentally ill. 

Notwithstanding Minnesota Statutes, sec- 
tion 246.57, for the biennium ending June 
30, 1987, the commissioner of human servic- 
es may authorize any state hospital or state 
operated nursing home to enter into new 
shared service agreements or renew agree- 
ments with both nonprofit and profit health 
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service organizations and other governmen- 
tal entities. Consultation with the chairman 
of the senate finance committee and the 
chairman of the house appropriation com- 
mittee is required for contracts in excess of 
$100,000 per fiscal year. Positions funded 
by shared services agreements may be au- 
thorized by the commissioner of finance for 
the duration of shared services agreements. 
Charges for the services shall be deposited 
in the general fund, except that the portion 
of the receipts equal in amount to expendi- 
tures incurred in rendering shared services 
are dedicated to the state hospital or nursing 
home that provided the service and are ap- 
propriated for that purpose. 

(2) Current Expense 
$ 14,850,900 $ 15,088,400 

(3) Repairs and Betterments
_ 

$ 1,773,700 $ 1,875,100 

(4) Special Equipment 
33 680,100 

Any unencumbered balances in special 
equipment and repairs and betterments re- 
maining in the first year do not cancel but 
are available for the second year of the 
biennium. 
Notwithstanding any law to the contrary, 
and provided that there is no conflict with 
any collective bargaining agreement, any 
state hospital or state nursing home position 
reduction shall only be accomplished 
through attrition, transfers, and retirements 
and shall not be accomplished through lay- 
offs. 

Notwithstanding any law to the contrary, 
any state hospital employee position identi- 
fied as being vacant by the state hospital 
and the commissioner of human services 
may only be declared so after review of the 
chair of the house human services division 
of appropriations and the chair of the senate 
health and human services subcommittee of 
finance. 
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Review by the chair of the house human 
services division of appropriations and the 
chair of the senate health and human servic- 
es subcommittee of finance must precede 
closure of any unit in any state hospital or 
state nursing home. 

(b) Nursing Homes 
Approved Complement - 616.5 

(1) Salaries
V 

$ 15,792,500 $ 15,806,000 

This appropriation includes $263,800 for 
each year of the biennium for the program 
for chronically chemically dependent people 
at Ah Gwah Ching state nursing home. 
The commissioner of human services shall 
augment the program with federal money. 
and any additional money provided through 
shared service agreements under Minnesota 
Statutes, section 246.57, after the amount of 
the state appropriation has been recovered 
and deposited in the medical assistance ac- 
count. The commissioner shall maintain 
records of the operations of this project, 
evaluate the efficiency and effectiveness of 
the treatment program, and report to the 
legislature by January 1 of each year on the 
amount deposited to the medical assistance 
account from the shared service agreements. 

(2) Current Expense 

$ 2,155,100 $ 2,203,200 

(3) Repairs and Betterrnents 
$ 219,800 $ 232,300 

(4) Special Equipment 
$ 73,900 

(c) Mental Health Support 
$ 19,328,000 $ 20,567,700 

This appropriation includes $50,000 for pur- 
poses of article 2, sections 14, 15, and 91 to 
be transferred to the commissioner of health 
to pay the St. Paul Ramsey medical center 
for up to 100 autopsies at a cost not to 
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exceed $500 per autopsy and transportation 
to the medical center. St. Paul Ramsey 
medical center is responsible for reimbursing 
physicians and pathologists outside of the 
metropolitan area for their services and oth- 
er expenses related to the removal, transpor- 
tation, and storage of the decedent’s brain. 
This appropriation includes $100,000 to be 
transferred to the director of the state plan- 
ning agency for site-specific analyses of the 
potential for refuse burning and cogenera- 
tion at two state facilities. No later than 
October 15, 1985, the director shall submit 
two proposed sites for these analyses to the 
chairs of the health and human services 
subcommittee of the senate finance commit- 
tee and the human services division of the 
house appropriations committee for their 
review and comment. If no responses are 
received by the director within ten days 
after submission, the chairs shall be deemed 
to have consented to the selection of the two 
sites. In selecting specific sites, the director 
shall consider the opportunities for receipt 
of matching funds to perform the analyses. 
Funds so received shall serve to reduce the 
appropriation made by this subdivision. 
The specific site analyses must assess mar- 
ket, cost, and other relevant factors. The 
analyses shall be completed no later than 
January 31, 1986, and copies shall be dis- 
tributed to the governor and the chairs of 
the health and human services subcommit- 
tee of the senate finance committee and the 
human services division of the house appro- 
priations committee. 
Notwithstanding any law to the contrary, 
no reallocation of chemical dependency 
funds or reorganization of chemical depend- 
ency treatment units may occur without the 
review of the chairs of the health and hu- 
man services subcommittee of the senate 
finance committee and the human services 
division of the house appropriations com- 
mittee. 

The commissioner of human services shall 
study methods for implementing a consol- 
idated chemical dependency treatment fund 
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which includes the county case management 
or gatekeeper role with respect to all public- 
ly-funded chemical dependency treatment 
dollars and a competitive model for all pro- 
viders of publicly-funded chemical depend- 
ency treatment services. The commissioner 
shall make recommendations to the chair of 
the senate finance subcommittee of health 
and human services and the chair of the 
house human services division of appropria- 
tions by September l5, 1985. ‘The depart- 
ment’s study group shall include representa- 
tives from county agencies and state hospital 
employees. 

If earnings under the various shared services 
agreements authorized are less than appro- 
priated, the appropriation is reduced by the 
amount of the earnings deficiency. If a 
shared service agreement is reduced or ter- 
minated, the approved complement relating 
to that shared service agreement must be 
reduced accordingly. 

Sec. 3. COMMISSIONER OF EC- 
ONOMIC SECURITY 

Subdivision l. Total 

Appropriation 50,589,200 21, 85 8,100 

The amounts that may be spent from this 
appropriation for each program are more 
specifically described in the following subdi- 
visions. 

Subd. 2. Jobs Program 
53 27,000,000 

Any unencumbered balance remaining in 

the first year for the Minnesota employment 
and economic development program does 
not cancel but is available for the second 
year of the biennium. To the extent permis- 
sible under federal and state law, the com- 
missioner shall use money available from 
the federal government and the private sec- 
tor to fund the program. 

Notwithstanding Laws 1984, chapter 654, 
article 5, section 2, clause (a), the appropria- 
tion for the jobs program for fiscal year 
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1985 may be encumbered after May 31, 
1985, and is available until expended. 

Subd. 3. Employment Programs 
$ 3,900,000 $ 2,350,500 

The commissioner may spend up to one 
percent of the appropriation for each fiscal 
year for the department’s administrative 
costs and for program operators’ adminis- 
trative costs. 

Of the money appropriated for the summer 
youth employment program for fiscal year 
1986, $750,000 is immediately available. If 
that amount is insufficient for the costs 
incurred, an additional amount may be 
transferred with the advance approval of the 
commissioner of finance. Any unexpended 
balance of the immediately available money 
is available for the year in which it is appro- 
priated. Contracts for the calendar year 
1985 program must be written for the entire 
period of the calendar year 1985 program. 
The amount transferred from the depart- 
ment of human services to the department 
of economic security out of appropriations 
for the biennium ending June 30, 1985, for WIN match may be transferred from grants 
to salaries to meet the ten percent match 
requirement by the federal government for 
fiscal year 1985. 
Of the money appropriated for the summer 
youth employment program, $150,000 each 
year is for youth intervention programs. 
These amounts are to be transferred to the 
commissioner of energy and economic de- 
velopment who shall administer the pro- 
gram. 

Subd. 4. Vocational Rehabilitation Ser- 
vices 

S 18,171,200 $ 17,989,400 
Any unexpended balance remaining in the. 
first year does not cancel and is available for 
the second year. 

Subd. 5. Training and Community Ser- 
vices

, 

$ 1,368,000 $ 1,368,200 
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Notwithstanding any law to the contrary, 
for the biennium ending June 30, 1987, the 
commissioner of economic security shall 
transfer to the low-income home weatheri- 
zation program five percent of money re- 
ceived under the low-income home energy 
assistance block grant in each year of the 
biennium and shall expend all of the trans- 
ferred funds during the year of the transfer. 
The commissioner shall also transfer to the 
low-income home weatherization program 
any money remaining from the low-income 
home energy assistance block grant at the 
end of each program year. None of the 
transferred money may be used by the com- 
missioner of economic security for adminis- 
trative costs. 

Notwithstanding any law to the contrary, 
the commissioner of economic security shall 
transfer to the community services block 
grant program no less than five percent of 
money received under the low-income home 
energy assistance block grant in each year of 
the biennium and shall expend all of the 
transferred money during the year of the 
transfer. None of the transferred money 
may be used by the department of economic 
security for its administrative costs. 

To the extent allowed by federal regulations, 
the commissioner of economic security shall 
ensure that the same income eligibility crite- 
ria apply to both the weatherization pro- 
gram and the energy assistance program. 

When determining eligibility for the energy 
assistance program, the commissioner of ec- 
onomic security shall consider the total 
home energy needs related to heat during 
the heating season, of applicants for assist- 
ance. 

Notwithstanding any other law to the con- 
trary, no more than 1.11 percent of funds 
received under the total 1o'w-income home 
energy assistance program may be used by 
the department of economic security for its 
administrative costs. 
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Subd. 6. Program and Management 
Support 

33 150,000 $ 150,000 

The appropriation for the displaced home- 
maker program includes money for the pur- 
pose of making grants to programs to pro- 
vide employment, training, and support ser- 
vices to displaced homemakers. 

Sec. 4, MINNESOTA JOB 
SKILLS PARTNERSHIP BOARD 

Sec. 5. COMMISSIONER OF 
CORRECTIONS 

_ Subdivision 1. Total 

Appropriation 85,550,600 89,032,400 
The amounts that may be spent from the 
appropriation for each program and activity 
are more specifically described in the follow- 
ing subdivisions. 

Positions and administrative money may be 
transferred within the department of correc- 
tions as the commissioner considers neces- 
sary, upon the advance approval of the com- 
missioner of finance. 

Subd. 2. Management Services 3,260,300 3,374,300 
Subd. 3. Community Services 21,511,100 21,866,400 

The amounts that may be spent from this 
appropriation for each activity are as fol- 
lows: 

(a) Support 

$ 8,942,100 $ 9,132,600 

Any unencumbered balance remaining in 
the county probation reimbursement ac- 
count at the end of fiscal year 1986 does not 
cancel but is available for the second year of 
the biennium. Any surplus remaining in 
the account on June 30, 1987 shall revert to 
the general fund. 
This appropriation includes $416,000 the 
first year for grants under Minnesota Stat- 
utes, section 241.022 for innovative pilot 
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programs. Of this amount, $170,000 must 
be used for a grant to the Northwest Re- 
gional Corrections Center in Crookston, 
$170,000 for a grant to the Northeast Re- 
gional Corrections Center in Duluth, and 
$76,000 for a grant to the West Central 
Juvenile Center in Moorhead. 
Of this appropriation, $20,000 for fiscal year 

for nonadjudicated community corrections 
programs serving White Bear Lake. These 
amounts are to be transferred to the com- 
missioner of energy and economic develop- 
ment whoshall disburse the money. 
Notwithstanding the provisions of any law 
to the contrary, $250,000‘ in fiscal year 1986 
and $250,000 in fiscal year 1987 of the 
unencumbered balances remaining from fis- 
cal year l985 money in Wisconsin dedicated 
receipts are appropriated to fund battered 
women services. 
(b) Community Corrections Act 

$ 12,569,000 $ 12,733,800 

Up to $500,000 of the unallotted community 
corrections act money shall be used to allow 
additional qualified counties to participate 
in the community corrections act subsidy 
program during the fiscal year ending June 
30, 1987. 

Any unencumbered balances for department 
of corrections services currently provided to 
any county not included in the community 
corrections act shall be transferred to the 
community corrections act appropriation 
when that county is included in the commu- 
nity corrections act. A list of those coun- 
ties scheduled to come under the communi- 
ty corrections act during the biennium end- 
ing June 30, 1987, as shown on the official 
worksheets of the conferees of the senate 
and house of representatives, a true copy of 
which is on file in the office of the commis- 
sioner of finance. 

Subd. 4. Correctional 
Institutions 60,779,200 63,791,700 

Changes or additions are indicated by underline, deletions by's~t-rikeeut.



Ch. 9, Art. 1 

(a) Salaries 

$ 46,560,000 $ 47,557,700 

(b) Current Expense 

$ 9,319,300 $ 11,431,100 

(c) Repairs and Betterments 

$ 1,064,600 $ 817,800 

(d) Special Equipment 

$ 131,300 $ 195,600 

Any unencumbered balances in special 
equipment, repairs and betterments, and in- 
dustry remaining in the first year do not 
cancel but are available for the second year 
"of the biennium. 

The commissioner of corrections may enter 
into an agreement with the appropriate Wis- 
consin officials for housing Wisconsin pris- 
oners in Minnesota correctional institutions. 
Money received from Wisconsin pursuant to 
the contract is appropriated to the commis- 
sioner of corrections for correctional pur- 
poses. Any unencumbered balances within 
correctional institutions in current expense 
and salaries remaining in the first year do 
not cancel but are available for the second 
year of the biennium if receipt projections in 
the first year show a deficit for the bienni- 
um. 
(e) Institution Support 

$ 3,704,000 $ 3,789,500 

Sec. 6. SENTENCING GUIDE- 
LINES COMMISSION 

Sec. 7. CORRECTIONS OM- BUDSMAN 
Sec. 8. COMMISSIONER OF HEALTH 

Subdivision 1. Total 

Appropriation 

The amounts that may be spent from this 
appropriation for each program and activity 
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188,100 

316,000 

28,498,000 
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are more specifically described in the follow- 
ing subdivisions. 

The amounts shown in the program totals 
have been reduced by $341,000 in fiscal year 
1986 and $341,000 in fiscal year 1987. The 
commissioner may determine which activi- 
ties will be reduced. 
Positions and administrative money may be 
transferred within the department of health 
as the commissioner considers necessary, 
with the advance approval of the commis- 
sioner of finance. 

654, article 5, section 4, paragraph (a), for 
an epidemiologic feasibility study is avail- 
able until spent. 

Subd. 2. Preventive and Protective 
Health Services ' 5,349,300 5,474,200 

Of this appropriation, $140,000 each year is 
appropriated from the metropolitan landfill 
contingency fund for monitoring well water 
supplies in the metropolitan area. 

Notwithstanding any other law, the com- 
missioner of health shall charge a fee of at 
least $5 for medical laboratory services. 

The commissioner of health may charge a 
fee for voluntary certification of medical 
laboratories and environmental laboratories. 
The fee may be established without comply- 
ing with Minnesota Statutes, chapter 14. 

The commissioner of health may charge fees 
for environmental and medical laboratory 
services in amounts approximately equal to 
the costs of providing the services. The fees 
may be established without complying with 
Minnesota Statutes, chapter 14. 

Subd. 3. Health Delivery Systems 20,921,600 20,049,500 

Of this appropriation, $461,600 the first 

year and $484,600 the second year are ap- 
propriated from the trunk highway fund for 
emergency medical services activities. 
Of this appropriation, $1,500,000 is for the 
Minnesota emergency medical services sys- 
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tem support act, to be available until June 
30, 1987. Of this amount, $200,000 is for 
the rural emergency response training site 
for rural peace officers, firefighters, and 
medical personnel, at the north campus of 
Staples Technical Institute in Staples, Min- 
nesota, to be available until June 30, 1986. 
The commissioner of health shall cooperate 
with the commissioner of public safety in 
establishing the rural emergency response 
training site. 

$11,743,300 for fiscal year 1986 and 
$12,309,700 for fiscal year 1987 are for the 
community health services subsidy. 
For the purposes of the community health 
services subsidy, the commissioner of fi- 
nance may authorize the transfer of money 
to the community health services activity 
from the other programs in this section. 

If the appropriation for community health 
services or services to children with handi- 
caps is insufficient for either year, the ap- 
propriation for the other year is available by 
direction of the governor after consulting 
with the legislative advisory commission. 
Appropriations from the general fund for 
services to children with handicaps for fiscal 
years 1985, 1986, and 1987 are available 
until June 30, 1987. 

Subd. 4. Health Support Services 
Sec. 9. HEALTH RELATED 

BOARDS 
Subdivision 1. Total for this section 

The appropriations in this section are from 
the special revenue fund. 

Subd. 2. Board of Chiropractic Examin- 
ers 

Subd. 3. Board of Dentistry 
Subd. 4. Board of Medical Examiners 
Subd. 5. Board of Nursing 
Subd. 6. Board of Examiners for Nurs- 

ing Home Administrators 
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2,568,100 

2,337,400 _ 

65,600 

233,700 
557,900 

775,500 

113,700 
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2, 529,500 

2,365,100 

66,800 

237,500 
564,100 

786,700 

115,400 
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Subd. 7. Board of Optometry 44,000 45,000 

Subd. 8. Board of Pharmacy 349,900 353,400 

Subd. 9. Board of Podiatry 5,700 5,900 

Subd. 10. Board of Psychology 123,000 120,400 

Subd. 11. Board of Veterinary Medicine 68,400 69,900 

Subd. 12. REVENUE 
The commissioner of financepshall not per- 
mit the allotment, encumbrance, or expendi- 
ture of money appropriated in this section in 
excess of the anticipated biennial revenues 
from fees collected by the boards. Neither 
this provision nor Minnesota Statutes, sec- 
tion 214.06, applies to transfers from the 
general contingent account, if the amount 
transferred does not exceed the amount of 
surplus revenue accumulated by the trans- 
feree during the previous five years. 

Sec. 10. FEDERAL RECEIPTS 
For the biennium ending June 30, 1987, 
federal receipts as shown in the biennial 
budget document or in working papers of 
the two appropriations committees to be 
used for financing activities, programs, and 
projects under the supervision and jurisdic- 
tion of the commissioner of human services 
must be accredited to and become a part of 
the appropriations provided for in section‘ 2. 

Sec. 11. MASTER LEASE-PUR- 
CHASE RESTRICTION 
The appropriations contained in this act do 
not include any funds for purchase of goods 
or equipment under a master lease-purchase 
program except for those items with a total 
cost exceeding $100,000 and with a project- 
ed useful life of at least ten years. 

Sec. 12. PROVISIONS 
For the biennium ending June 30, 1987, 
money appropriated to the commissioner of 
corrections and the commissioner of human 
services in this act for the purchase of provi- 
sions within the item “current expense” 
must be used solely for that purpose. Money 
provided and not used for purchase of pro- 
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visions must be canceled into the fund from 
which appropriated, except that money pro- 
vided and not used for the purchase of 
provisions because of population decreases 
may be transferred and used for the pur- 
chase of medical and hospital supplies with 
the approval of the governor after consult- 
ing with the legislative advisory commission. 

The allowance for food may be adjusted 
annually according to the United States de- 
partment of labor, bureau of labor statistics 
publication, producer price index, with the 
approval of the commissioner of finance. 
Adjustments for fiscal year 1986 and fiscal 
year 1987 must be based on the June 1985, 
and June 1986, producer price index respec- 
tively, but the adjustment must be prorated 
if the wholesale food price index adjustment 
would require money in excess of this ap- 
propriation. 

Sec. 13. TRANSFERS OF MON- 
EY 

Subdivision 1. Govemor’s Approval 
Required 
For the biennium ending June 30, 1987, the 
commissioner of human services, the com- 
missioner of corrections, the commissioner 
of economic security, and the commissioner 
of health shall not transfer money to or 
from the object of expenditure “personal 
services” to or from the object of expendi- 
ture “claims and grants,” as shown on the 
official worksheets of the conferees of the 
senate and house of representatives, a true 
copy of which is on file in the office of the 
commissioner of finance, except for services 
for the blind and for those transfers that 
have the written approval of the governor 
after consulting with the legislative advisory 
commission. 

Subd. 2. Transfers of Unencumbered 
Appropriations 
For the biennium ending June 30, 1987, the 
commissioners of human services, correc- 
tions, and health by direction of the gover- 
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nor after consulting with the legislative ad- 
visory commission may transfer unencum- 
bered appropriation balances and positions 
among all programs. 

Sec. 14. APPROVED COMPLEMENT 
- 

For the biennium ending June 30, 1987, the 
approved complements indicated in this act 
are full-time equivalent positions and apply 
only to positions paid for with money ap- 
propriated by this act. 
Additional employees over the approved 
complement may be employed on the basis 
of public necessity or emergency with the 
written approval of the governor, but the 
governor shall not approve the additional 
personnel until he has consulted with the 
legislative advisory commission. Requests 
for increases in the approved complement 
must be forwarded to the appropriate com- 
mittees on finance of the legislature at least 
30 days before the legislative advisory com- 
mission meeting. 

ARTICLE 2 
Section 1. [62A.26] COVERAGE FOR PHENYLKETONURIA 

TREATMENT. 
Subdivision L SCOPE OF COVERAGE. E section applies Q a_ll 

policies o_f accident a_n_d health insurance, health maintenance contracts regulated 
under chapter 62D, health benefit certificates offered through g fraternal benefi- 
ciary association regulated under chapter 64A, app group subscriber contracts 
offered l_)y nonprofit health service plfl corporations regulated under chapter 
6_2_C_z pg E n_ot gpply £9 policies designed primarily t_o provide coverage 
payable Q z_1 p_e1_' diem, fixed indemnity g nonexpense incurred basis, g policies 
gig provide o_n‘1y accident coverage. 

Subd. ; REQUIRED COVERAGE. Every policy, plan, certificate, g 
contract referred t_o Q subdivision 1 issued g renewed after August _1_, 1985, must 
provide coverage Q special dietary treatment £03 phenylketonuria when recom- 
mended _by 2_1 physician. 

Sec. 2. Minnesota Statutes 1984, section 62E.O6, subdivision 1, is amend- 
ed to read: 

Subdivision 1. NUMBER THREE PLAN. A plan of health coverage 
shall be certified as a number three _qualified plan if it otherwise meets the 
requirements established by chapters 62A and 62C, and the other laws of this 
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state, whether or not the policy is issued in Minnesota, and meets or exceeds the 
following minimum standards: 

(a) The minimum benefits for a covered individual shall, subject to the 
other provisions of this subdivision, be equal to at least 80 percent of the cost of 
covered services in excess of an annual deductible which does not exceed $150 per 
person. The coverage shall include a limitation of $3,000 per person on total 
annual out-of-pocket expenses for services covered under this subdivision. The 
coverage shall be subject to a maximum lifetime benefit of not less than $250,000. 

The $3,000 limitation on total annual out-of—pocket expenses and the 
$250,000 maximum lifetime benefit shall not be subject to change or substitution 
by use of an actuarially equivalent benefit. 

(b) Covered expenses shall be the usual and customary charges for the 
following services and articles when prescribed by a physician: 

(1) Hospital services; 

(2) Professional services for the diagnosis or treatment of injuries, illnesses, 
or conditions, other than outpatient mental or dental, which are rendered by a 
physician-or at his direction; 

(3) Drugs requiring a physician’s prescription; 

(4) Services of a nursing home for not more than 120 days in a year if the 
services would qualify as reimbursable services under medicare; 

(5) Services of a home health agency if the services would qualify as 
reimbursable services under medicare; 

(6) Use of radium or other radioactive materials; 

(7) Oxygen; 

(8) Anesthetics; 

(9) Prostheses other than dental; 

(10) Rental or purchase, as appropriate, of durable medical equipment 
other than eyeglasses and hearing aids; 

(11) Diagnostic X-rays and laboratory tests; 

(12) Oral surgery for partially or completely unerupted impacted teeth, a 
tooth root without the extraction of the entire tooth, or the gums and tissues of 
the mouth when not performed in connection with the extraction or repair of 
teeth; 

(13) Services of a physical therapist; and 
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(14) Transportation provided by licensed ambulance service to the nearest 
facility qualified to treat the condition; or a reasonable mileage rate for transpor- 

tation to a kidney dialysis center for treatment. 

(c) Covered expenses for the services and articles specified in this subdivi- 
sion do not include the following: 

(1) Any charge for care for injury or disease either (i) arising out of an 
injury in the course of employment and subject to a workers’ compensation or 
similar law, (ii) for which benefits are -payable without regard to "fault under 
coverage statutorily required to be contained in any motor vehicle, or other 

liability insurance policy or equivalent self-insurance, or (iii) for which benefits 
are payable under another policy of accident and health insurance, medicare or 
any other governmental program except as otherwise provided by law; 

(2) Any charge for treatment for cosmetic purposes other than for 

reconstructive surgery when such service is incidental to or follows surgery 

resulting from injury, sickness or other diseases of the involved part or when such 
service is performed on a covered dependent child because of congenital disease 
or anomaly which has resulted in a functional defect as determined by the 
attending physician; 

(3) Care which is primarily for custodial or domiciliary purposes which 
would not qualify as eligible services under medicare; 

(4) Any charge for confinement in a private room to the extent it is in 

excess of the institution’s charge for its most common semi-private room, unless a 

private room is prescribed as medically necessary by a physician, provided, 

however, that if the institution does not have semi-private rooms, its most 
common semi-private room charge shall be considered to be 90 percent of its 
lowest private room charge; 

(5) That part of any charge for services or articles rendered or prescribed 
by a physician,‘ dentist, or other health care personnel which exceeds the 

prevailing charge in the locality where the service is provided; and 

(6) Any charge for services or articles the provision of which is not within 
the scope of authorized practice of the institution or individual rendering the 

services or articles. 

(d) The minimum benefits for a qualified plan shall include, in addition to 
those benefits specified in clauses (a) and (e), benefits for well -baby care, effective 
July 1, 1980, subject to applicable deductibles, coinsurance provisions, and 
maximum lifetime benefit limitations. 

(e) Effective July 1, 1979, the minimum benefits of a qualified plan shall 
include, in addition to those benefits specified in clause (a), a second opinion from 
a physician on all surgical procedures expected to cost a total of $500 or more in 
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